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Chartered Accountants info@raassociates com

PAN:110158262
@Baluwatar 04, Kathmandu, Nepal Ph: +977-9801152426

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF MEDICARE HOSPITAL LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Medicare Hospital Limited (hereafter referred as “the
Hospital” or “Company”’), which comprise the Statement of Financial Position as at 32nd Ashad, 2083
(corresponding to 16" July 2026) and the Statement of Profit and Loss and Other Comprehensive
Income, Statement of Cash Flow, and Statement of Changes in Equity for the year then ended, and
Notes to the Financial Statements, including a summary of Significant Accounting Policies.

In our opinion, the accompanying Financial Statements present fairly, in all material respects, the
financial position of the Medicare Hospital Limited as at 32nd Ashad 2083, its financial performance
and its cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the Audit of the
Financial Statements section of our audit report. We are independent in accordance with the ICAN's
Handbook of Code of Ethics for Professional Accountants, and we have fulfilled our other ethical
responsibilities in accordance with the ICAN's Handbook of Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the
audit of the financial statements for the current period. These matters were addressed in the context of
our audit of the financial statements as a whole and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined that there are no key audit matters to
communicate in our report.

Information other than the Financial Statements and Auditor's Report Thereon

Company's management is responsible for the presentation of the other information. The other
information comprises the information included in the Company's Annual Report, including Report of
Board of Directors/Chairman's Statement but does not include the financial statements and our auditor's
report thereon. We have not received the Annual Report prior to the date of this Auditor's Report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated.
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When we read the Annual Report and if we conclude that there is a material misstatement therein, we
are required to communicate the matter with those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these Financial Statements in
accordance with Nepal Financial Reporting Standard, and for such internal control as management
determines is necessary to enable the preparation of the Financial Statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Hospital's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that
an audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

a) ldentify and assess the risks of material misstatement of the Financial Statements whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of the internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Hospital's internal control.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d) Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Hospital's ability to continue as a going concern. If
we conclude that material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors'




report. However, future events or conditions may cause the company to cease to continue as a going
concern.

e) Evaluate the overall presentation, structure and content of the Financial Statements, including the

f)

disclosures, and whether the Financial Statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Hospital to express an opinion on the Financial Statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with the
relevant ethical requirement regarding independence, and to communicate with them all relationship
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

To the best of our knowledge and according to explanations given to us and from our examination of
the books of account of the Hospital, necessary for the purpose of our audit to the extent for the scope
of our audit:

a. We have obtained all the information and explanations along with replies to our queries, which to
the best of our knowledge and understanding, were necessary for the purpose of the audit.

b. In our opinion, the financial statements comprising the Statements of Financial Position, Statement
of Profit and Loss and Other Comprehensive Income, Statement of Cash flows, and Statement of
Changes in Equity, prepared in accordance with the requirements of Company Act, 2063 and are
in agreements with the books of Accounts.

c. In our opinion, books of accounts, records, books and ledgers have been maintained accurately in
accordance with prevailing laws.

d. To the best of our information and according to the explanations provided to us and as so far
appeared from the examination of the books of accounts, we have not come across any cases where
board of directors or any official has committed any act contrary to the prevailing laws or committed
any irregularity or caused any loss or damage to the company.

e. We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books of accounts.

Place: Kathmandu
Date: 07th Aswin 2083

Chartered Accountants
UDIN: 260924CA013258eaRp
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Medicare Hospital Limited

Chabahil, Kathmandu, Nepal

Statement of Financial Position
As at 32nd Ashad 2083 (16th July 2026)
(All amounts are in NPR except stated otherwise)

Particulars Note As at 32nd Ashad 2083 As at 32nd Ashad 2082
ASSETS
Non-current assets
Property, Plant & Equipment 4.8 1,059,772,563 996,254,098
Capital Work in Progress 4.8.1 10,007,509 -
Intangible Assets 4.9 265,262 246,990
Other Non-Current Assets 4.10 - -
Deferred Tax Assets 4.21 - -
Total Non-Current Assets 1,070,045,334 996,501,088
Current Assets
Financial Assets
Investments 4.11 - -
Trade and Other Receivables 4.12 7,651,618 8,967,398
Cash and Cash Equivalents 4.13 201,079,947 206,259,428
Loans and Advances 4.14 3,688,675 6,818,216
Other Current Assets 4.15 40,940,966 44,898,337
Total Current Assets 253,361,206 266,943,380
Total Assets 1,323,406,540 1,263,444,468
EQUITY AND LIABILITIES
Equity
Equity Share Capital 4.16 450,000,000 450,000,000
Reserve & Surplus 4.17 579,950,672 530,597,199
Total Equity 1,029,950,672 980,597,199
Non-Current Liabilities
Financial Liabilities
Borrowings 4.18 - -
Lease Liability 4.19 40,536,217 42,882,074
Other Non-Current Liabilities 4.20 10,907,370 10,010,164
Deferred Tax Liabilities 4.21 117,256,065 117,538,638
Total Non - Current Liabilities 168,699,652 170,430,875
Current Liablities
Financial Liabilities
Borrowings 4.18 - -
Lease Liability 4.19 2,346,575 1,741,209
Other Financial Liabilities 4.22 67,010,955 52,465,508
Other Current Liabilities 4.23 6,256,169 5,096,054
Provisions 4.24 49,142,518 53,113,623
Total Current Liabilities 124,756,216 112,416,394
Total Liabilities 293,455,868 282,847,269
Total Equity and Liabilities 1,323,406,540 1,263,444,468

The accompanying notes forins an integral part of these standalone financial statements

As per our report of even date,

Khem Raj Lamichhane ,

Director ‘ L
T.R.S. Associates
Chartered Accountants

Dr. Pradip Kumar Yadav
Chairman

Director

%i

Dr. Mani Raj Pokharel
Director

Dinuka Pokhrel
Director

Mabhal Sagar Shrestha
Director

Finance Manager

Place: Kathmandu
Date: 7th Aswin 2083



Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Statement of Profit and Loss and Other Comprehensive Income

For the year ended Ashad 32,2083 (July 16,2026)
(All amounts are in NPR except stated otherwise)

Particulars Note Current Year Previous Year
Income
Revenue from Operation 4.1 579,785,355 554,983,685
Other Income 4.2 22,486,230 23,091,609
Total Income 602,271,585 578,075,294
Expenses
Hospital Operation Cost 43 246,130,249 236,974,243
Employee Benefit Expenses 4.4 143,031,772 122,614,805
Finance Cost 4.5 5,449,690 4,261,595
Other Administrative Expenses 4.6 40,163,509 37,744,664
Depreciation and Amortization 48&4.9 33,532,193 31,765,419
Total Expenses 468,307,413 433,360,725
Profit Before Tax 133,964,172 144,714,568
Current Tax 4.7 34,016,281 36,792,899
Deferred Tax 4.7 (282,573) 107,752
Profit for the year 100,230,464 107,813,918
Other Comprehensive Income/(loss)
Items that will not be reclassified to profit or loss
and their related income tax effects:
Revaluation of Property, Plant and Equipment - -
Income tax relating to above item - -
Other Comprehensive Income/(loss) - -
Items that will be reclassified to profit or loss and
their related income tax effects: - -
Total Other Comprehensive income for the year - -
Total Comprehensive Income for the year 100,230,464 107,813,918
Earning Per Share
Basic EPS 22.27 23.96
Diluted EPS 22.27 23.96

The accompanying notes forms an integral part of these standalone financial statements

¥

Dr. Pradip Kumar Yadav Binayd Kemar Shrestha
Chairman Director

Dinuka Pokhrel

Mahal Sagar Shrestha
Director Director

Place: Kathmandu
Date: 7th Aswin 2083

T.R.S. Associdtes

As per our report of even date,

Chartered Accountants
e ﬁ_w% .......
Dr. Mani Raj Pokharel ~Dibakar Dhoj Khadka
Finance Manager



Medicare Hospital Limited
Chababhil, Kathmandu, Nepal

Statement of Cash Flow
For the year ended Ashad 32, 2083 (July 16, 2026)
(Alt ameunts are in NPR excep! stated etherwise)

Particulars

Current Year |

Previous Year

A. Cash Flow From Operating Activities

Net Profit/(Loss) Before Tax 133,964,172 144,714,568
Add/Less:

Depreciation and Amortization 33,532,193 31,765,419
Finance Income (813,827) (1,779,484)
Finance Cost 5,449,690 4,261,595
(Gain)/Loss on Disposal of Assets (14,685) -
Tax Paid (36,792,899) (33,512,665)
Cash flow from Operating Activities befere changes in

Working Capital 135,324,644 145,449,434
(Increase)/Decrease in Current Assets 8,402,692 (9,082,126)
Increase/(Decrease) in Cutrent Liabilities 15,116,441 1,101,799
Net Cash From Operating Activities 158,843,777 137,469,108
B. Cash Flow from Investing Activities

Purchase of Property Plant and Equipments (98,519,676) (33,944,912)
Capital Work-In progress (10,007,509) -
Purchase of Intangible Assets (101,700) (101,700)
Sale of Property, Plant and Equipments 820,672 -
Net Cash Flow from Investing Activities (107,808,213) (34,046,611)

C. Cash Flow from Financing Activities
Lease Liability

(2,345,856.80)

(3,071,493.09)

Non-Current Liabilities 897,206 206,557
Interest paid (5,449,690) (4,261,595)
Dividend paid (47,368,421) (67,500,000)
Finance Income 813,827 1,779,484
Proceeds from issuance of Share Capital - -
Expenses from CSR Reserves (2,762,111) -
Net Cash Flow from Financing Activities (56,215,045) (72,847,047)
Total Cash Flow (A+B+C) (5,179,481) 30,575,449
Effect of Foreign exchange - -
Opening Cash & Bank Balances 206,259,428 175,683,979
Closing Cash & Bank Balances 201,079,947 206,259,428

The accompanying notes forms an integral part of these standalone financial statements

......................................

Dr. Pradip Kumar Yadav Binaya Kumdr Shrestha
Chairman Director

Dinuka Pokhrel
Director Director

Mahal Sagar Shrestha

Place: Kathmandu
Date: 7th Aswin 2083

As per our report of even date,

.................................

Khem Raj Lamichhan
Director For 7 !
T.R.S. Associates
Chartered Accountants

X e,
Dr. Mani Raj Pokharel Dibakar Dhoj Khadka

Director Finance Manager




Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Statement of Changes in Equity
For the year ended Ashad 32, 2083 (July 16, 2026)
(Al amounts are in NPR except stated otherwise)

Equity Share Retained Properfy Corporat.e ?(.)cial )
. . Revaluation Responsibility Total Equity
Capital Earnings Reserve Reserve
Particulars
Balance as at Ashad 31, 2081 (July 15, 2024) 450,000,000 73,888,087 411,517,844 4,877,350 940,283,282
Adjustments for Prior Period Items - - - - -
Gain on Revaluation of Property - - - - -
Net profit for the period - 107,813,918 - - 107,813,918
Transfer to Corporate Social Responsibility Reserve - (1,078,139) - 1,078,139 -
Expenses from Corporate Social Responsibility Reserve - - - - -
Payment of Dividend - (67,500,000) - - (67,500,000)
Bonus Share - - - - -
Issue of Share Capital - - - -0 -
Balance as at Ashad 32, 2082 (July 16, 2025) 450,000,060 113,123,866 411,517,844 5,955,490 980,597,199 -
Adjustments for Prior Period Items - - - - -
Gain on Revaluation of Property - - - - -
Net profit for the period - 100,230,464 - - 100,230,464
Adjustment for Prior Period Items (746,459) - - -
Transfer to Corporate Social Responsibility Reserve - (1,002,305) - 1,002,305 -
Expenses from Corporate Social Responsibility Reserve - - - (2,762,111) (2,762,111)
Payment of Dividend - (47,368,421) - - (47,368,421)
Bonus Share - - - - -
Issue of Share Capital - - - - -
Balance as at Ashad 32, 2083 (July 16, 2026) 450,000,000 164,237,145 411,517,844 4,195,683 | 1,029,950,672
For & on behalf of the Management As per our report of even date,
Dr. Pradip Kumar Yadav Khem Raj Lamichhan
Chairman Director T.R.S. Associates
Chartered Accountams
W 2,
............ Mt bt
Mahal Sagar Shrestha Dinuka Pokhrel Dr. Mani Raj Pokharel Dibakar Dhaj Khadka'
Director Director Director Finance Manager

Place: Kathmandu
Date: 7th Aswin 2083



Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.1 Revenue from Operation

Particulars Current Year Previous Year
Hospital Income 579,785,355 554,983,685
Total 579,785,355 554,983,685
4.2 Other Income
Particulars Current Year Previous Year
Income from Electricity 236,685 180,525
Interest Income 813,827 1,779,484
Gain on Sale of Assets 423,561 -
Other Income - 2,100
Rental Income 20,184,000 21,129,500
Sale of Scrap 828,157 -
Total 22,486,230 23,091,609

4.3 Hospital Operation Cost

Particulars Current Year Previous Year
Hospital Supplies 27,253,572 26,509,118
Doctor Counselling Fee 184,297,977 172,470,413
Pathology Expenses 34,578,700 37,994,713
Total 246,130,249 236,974,243

4.4 Employee Benefit Expenses

Particulars

Current Year

Previous Year

Salary and Allowances 110,178,609 92,731,006
Leave Expenses 5,626,803 2,827,671
Employee Bonus 14,884,908 16,079,396
Retirement Fund Contribution 12,341,453 10,976,732
Total 143,031,772 122,614,805

4.5 Finance Cost

Particulars

Current Year

Previous Year

Interest on Borrowings
Interest on Lease

5,449,690

4,261,595

Total

5,449,690

4,261,595




Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.6 Other Administrative Expenses

Particulars Current Year Previous Year

Advertisement Expenses 128,558 182,305
AGM Expenses 135,912 235,855
Audit Expenses 33,735 54,319
Audit Fee- Statutory, Internal 565,000 565,000
Bank Charges 402,119 420,044
BOD Meeting Allowances and Expenses 254,000 290,000
Cleaning and Sanitation Expenses 13,456,226 10,685,474
Compensation- Court Case - 241,328
Consultancy Fee 2,439,275 1,191,445
Duties and Tax 3,123,319 5,462,618
Fuel Expenses 554,051 820,714
Insurance Premium 381,205 395,395
Internet and Telephone Expenses 519,097 845,230
Legal Expenses 377,700 378,927
Loss on Sale of Assets 408,876 -

Meeting Expenses 47,704 45,115
Office Expenses 222,399 187,643
Postage and Courier Expenses 15,473 10,455
Printing & Stationery 857,771 932,544
Program Expenses 242,597 223,411
Renew and Registration Expenses 1,148,211 220,613
Repair and Maintenance Expenses 4,868,466 4,714,659
Security Expenses 3,687,145 3,430,861
Software AMC 336,316 318,895
Training Expenses 48,500 4,000
Transportation Expenses 23,220 64,789
Water and Electricity Expenses 5,885,359 5,823,025
Write Off 1,270 -

Total 40,163,509 37,744,664

4.7 Tax Expenses

Particulars Current Year Previous Year
Current Year Tax 34,016,281 36,792,899
Deferred Tax (282,573) 107,752
Total 33,733,708 36,900,650
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Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.8 Property, Plant and Equipment

Computer and

Particulars Land Building S“rgli\::ld]‘;::ﬁl"n‘iems Ng:uhi';‘::;yn:s“d F“;:'xtt:;:“d Office Vehicles Right-of-Use Assets Total

Gross carrying amount
Balance as at Ashad 32, 2082 695,600,000 225,838,039 297,714,648 21,049,798 14,706,370 23,436,125 5,382,791 49,448,059 1,333,175,831
Additions

Acquisition 20,151,225 30,922,251 41,030,578 280,000 1,399,106 2,606,539 2,129,977 - 98,519,676

Capitalisation - - - - - - - - -
Disposals - - 3,224,179 80,000 119,485 1,023,319 1,858,446 - 6,305,428
Write-offs - - - - - - 2,095,238 - 2,095,238
Revaluation - - - - - - - - -
Transfer/ adjustments - - - - - - - 746,459 746,459
Balance as at Ashad 32, 2083 715,751,228 256,760,290 335,521,047 21,249,798 15,985,992 25,019,345 3,559,084 48,701,600 1,422,548,381
Accumulated depreciation and impairment
Balance as at Ashad 32, 2082 - 80,707,020 191,612,838 16,085,357 11,046,948 17,378,012 4,583,433 15,508,125 336,921,733
Depreciation - 7,739,446 18,066,605 755,521 1,009,375 1,746,371 310,954 3,820,491 33,448,765
Disposals - - 2,940,467 78,250 102,861 930,971 1,659,225 - 5,711,775
Write-offs - - - - - - 1,882,905 - 1,882,905
Impairment losses/reversals - - - - - - - - -
Transfer/ adjustments - - - - - - - - -
Balance as at Ashad 32,2083 - 88,446,466 206,738,975 16,762,628 11,953,462 18,193,412 1,352,257 19,328,616 362,775,818
Net Carrying Amount
As at Ashad 32, 2082 695,600,000 145,131,019 106,101,810 4,964,441 3,659,423 6,058,113 799,358 33,939,934 996,254,098
As at Ashad 32,2083 715,751,225 168,313,824 128,782,072 4,487,170 4,032,530 6,825,933 2,206,827 29,372,984 1,059,772,563
4.8.1 Capital Work in Progress

As at 32nd Ashad | As at 32nd Ashad

Particulars 2083 2082
Capital Work in Progress 10,007,509 -
Total 10,007,509 -




Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.9 Intangible Assets

Particulars

Accounting Software

Other Software

Total

Gross carrying amount

Balance as at Ashad 32, 2082

2,256,802

2,256,802

Additions
Acquisition
Capitalisation

Disposals

Write-offs

Revaluation

Transfer/ adjustments

101,700

101,700

Balance as at Ashad 32, 2083

2,358,502

2,358,502

Accumulated amortization and
impairment

Balance as at Ashad 32, 2082

2,009,812

2,009,812

Amortization

Disposals

Write-offs

Impairment losses/reversals
Transfer/ adjustments

83,428

83,428

Balance as at Ashad 32, 2083

2,093,240

2,093,240

Net Carrying Amount

Balance as at Ashad 32, 2082

246,990

246,990

Balance as at Ashad 32, 2083

265,262

265,262

e
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Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.10 Other Non-Current Assets

Particulars

As at 32nd Ashad 2083

As at 32nd Ashad 2082

Total

4.11 Investments

Particulars

As at 32nd Ashad 2083

As at 32nd Ashad 2082

Non-Current
Investment in Shares
Sub-Total
Current
Term Deposit With Banks
Sub-Total

Total

4.12 Trade and Other Receivables

Particulars

As at 32nd Ashad 2083

As at 32nd Ashad 2082

Trade Receivables

7,651,618

8,967,398

Total

7,651,618

8,967,398

4.13 Cash and Cash Equivalents

Particulars

As at 32nd Ashad 2083

As at 32nd Ashad 2082

Current Account 200,239,710 205,174,056
Card Balance 155,425 68,475
Cash Balances 684,813 1,016,897

Total

201,079,947

206,259,428

4.14 Loans and Advances

Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Deposits 1,960,470 2,260,470
Advance to Suppliers 1,408,375 3,536,153
Prepaid Expenses 262,736 708,234
Advance to Doctors 95 -
Staff Advances 57,000 313,360
Total ) 3,688,675 6,818,216
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Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.15 Other Current Assets

Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Inventory 7,233,778 6,966,064
Advance Income Tax 33,707,188 37,932,273
Total 40,940,966 44,898,337
4.16 Equity Share Capital

Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082

Authorised capital of Rs. 100 Each

1,000,000,000

1,000,000,000

Issued capital of Rs. 100 Each 562,500,000 562,500,000
Paid up capital of Rs. 100 Each 450,000,000 450,000,000
Total 450,000,000 450,000,000
4.16.1 Share ownership detail
The shareholding pattern on the company is as follows
Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Shareholder
Domestic organized institutions 49.77% 49.77%
Nepali Citizens 50.23% 50.23%
Foreign - -
Total 100% 100%
4.16.2 Equity Share Capital — over the years movements
Paid up share capital of the Company has moved over the years as follows:
Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Opening Share Capital 450,000,000 450,000,000
Add: Issuance of Share - -
Add: Calls in advance - -
Closing Share capital 450,000,000 450,000,000

it Ty o
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Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.17 Reserve and Surplus

Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Retained Earnings
Balance upto Last Year 113,123,866 73,888,087
Add: This Year Profit / (Loss) 100,230,464 107,813,918
Less: Adjustment for Prior Period Items (746,459) -
Less: Transferred to Other Reserves (1,002,305) (1,078,139)
Less: Distribution of Dividend and Issue (47,368,421) (67,500,000)
of Bonus Shares
Balance at Year End 164,237,145 113,123,866
Property Revaluation Reserve
Balance upto Last Year 411,517,844 411,517,844
Add: Revaluation Surplus - -
Balance at Year End 411,517,844 411,517,844
Corporate Social Responsibility Reserve
Balance upto Last Year 5,955,490 4,877,350
Add: Transferred from Current Year Profit 1,002,305 1,078,139
Less: Expenses During the Year (2,762,111) -
Balance at Year End 4,195,683 5,955,490
Total 579,950,672 530,597,199

4.18 Borrowings

Particulars

As at 32nd Ashad 2083

As at 32nd Ashad 2082

Non-Current

Term Loan
Sub-Total

Current

Working Capital Loan
Sub-Total

Total

4.19 Lease Liability

Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082

Non-Current

Lease Liability 40,536,217 42,882,074
Sub-Total 40,536,217 42,882,074
Current

Lease Liability 2,346,575 1,741,209
Sub-Total 2,346,575 1,741,209
Total / 42,882,791 44,623,282
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Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Notes forming part of accounts for the year ended Ashad 32, 2083 (July 16, 2026)

4.20 Other Non-Current Liabilities

Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Employee Leave Payable 10,907,370 10,010,164
Total 10,907,370 10,010,164
4.21 Deferred Tax Liabilities/(Assets)
Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Deferred Tax Liabilities 117,256,065 117,538,638
Deferred Tax (Assets) - -
Total 117,256,065 117,538,638
4.22 Other Financial Liabilities
Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Trade Payables 35,882,012 36,551,405
Salary Payable 9,512,572 -
Dividend Payable to Shareholders 387,049 364,217
Payable to Doctors 14,486,682 12,743,969
Retention Money Payable 1,732,847 823,323
Expenses Payable 1,968,475 -
Deposit from Others - -
Deposit from Patient 1,412,585 1,982,595
Social Security Fund Payable 1,628,733 -
Total 67,010,955 52,465,508
4.23 Other Current Liabilities
Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Employee Leave Payable 2,730,960 1,973,332
Local tax Payable - -
TDS Payable 3,525,209 3,122,722
Total 6,256,169 5,096,054
4.24 Provisions
Particulars As at 32nd Ashad 2083 As at 32nd Ashad 2082
Employee Bonus Provision 14,884,908 16,079,396
Income Tax Provision 34,016,281 36,792,899
Provision for Legal claim 241,328 241,328
Total 49,142,518 53,113,623




Medicare Hospital Limited
Chababhil, Kathmandu, Nepal

Computation of Deferred Tax
As at 32nd Ashad 2083 (16th July 2026)
(All amounts are in NPR except stated otherwise)

. Carrying Temporary Rate of Deferred Tax
Particulars Amount Tax Base Difference Tax Liabilities/(Assets)
Employee Leave Liability 13,638,330 - (13,638,330) 25% (3,409,583)
Property, Plant and Equipments and Intangible Assets 1,060,037,825 534,492,443 525,545,382 25% 131,386,345
Lease Liability 42,882,791 - (42,882,791) 25% (10,720,698)
Total Deferred Tax Liabilities/(Assets) 1,116,558,946 534,492,443 469,024,260 117,256,065
Opening Deferred Tax Liabilities/(Assets) 117,538,638
Deferred Tax (Income)/Expense (282,573)
Routed Through OCI -
Routed Through PL (282,573)

; W




Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Reconciliation Statement of Taxable Profit as per Audited Financial Statement and as per Tax Audit Report

For Income Year 2082/83

Particulars

Amount As per
Income Statement

Adjustments

Amount for Tax

Purpose

Remarks

Inclusion
Sales Income

Revenue from Operation 579,785,354.92 - 579,785,354.92

Other Income 22.486,230.42 (423,561.04) 22,062,669.38 | Gain on Sale of Assets
Total Inclusion as per Section - 7 602,271,585.34 (423,561.04) 601,848,024.30

Deduction

Hospital Operation Cost- Section 13 246,130,248.96 - 246,130,248.96

Employee Benefit Expenses-Section 13 143,031,771.95 (5,626,802.54) 137,404,969.41 | Leave expense and provision
Employee Leave Encashment- Section 13 - 2,256,178.00 2,256,178.00| Actual leave payment
Finance Cost- Section 14 5,449,689.76 (5,449,689.76) - | Interest on lease

Rent Payment-Actual- Section 13 - 7,190,181.00 7,190,181.00| Actual rent payment

Other Expenses- Section 13

35,295,043.55

(410,206.14)

34,884,837.41

Repair expenses, Loss on sale of assets and other
disallowed expenses

Repair and Maintenance Expenses- Section 16 4,868.465.70 (51,624.49) 4,816,841.21 | Repair as per tax
Depreciation- Section 19 and Schedule 2 33,532,193.02 (432,549.65) 33,099,643.37

Total Deduction of Expenses 468,307,412.94 (2,524,513.58) 465,782,899.36

Assessable income as per Income Tax Act, 2058 2,100,952.54 136.065,124.94

Less: Donation paid to tax exempt organization w's 12 - - -

Taxable income as per Income Tax Act, 2058 136,065,124.94

Tax @ 25% 34,016,281.23
Interest under Sec 118 -
Total Tax Liability 34,016,281.23




Medicare Hospital Limited
Chabahil, Kathmandu, Nepal

Significant Accounting Policies and Notes to the Financial Statements
For the year ended 32" Ashad, 2083

. Reporting Entity

Medicare Hospital Limited (‘the Company’) is a Public Company incorporated in Nepal. The address of its
registered office and principal place of business is at Chabahil, Kathmandu, Nepal. The main business of the
Company is to enhance the quality of life of patients by providing comprehensive, high-quality hospital
services on a cost-effective basis. Medicare Hospital Limited is expanding its operation in various ways in
order to provide better curative, preventive, and also rehabilitative facilities with the latest technologies to
the people at moderate and affordable cost within the country.

2. Basis of Preparation
2.1.  Basis of Preparation

The financial statements have been prepared on a historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting period, as explained in the accounting policies
below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these financial statements is determined on the basis as
given in NFRS 13,

2.2. Statement of Compliance

The Financial Statements of the Company have been prepared in accordance with Nepal Financial
Reporting Standards and Nepal Accounting Standards (hereafter referred as NFRS), laid down by the
Institute of Chartered Accountants of Nepal and has compliance with the requirements of the Company
Act ,2006. The financial Statements under the provision are;

e Statement of Financial Position
Statement of Comprehensive Income
Statement of Cash Flow
Statement of Changes in Equity and
Notes to Accounts

2.3. Reporting Period

The Financial Statements cover the period between 1% Shrawan, 2082 to 32™ Ashad, 2083 whereas
comparative figures cover the period from 1% Shrawan, 2081 to 32™ Ashad, 2082. /W




2.4. Approval of Financial Statements by the Board of Directors (BOD)

The Financial Statements have been adopted by the BOD vide its meeting dated 7™ Aswin, 2083 and
recommended for the approval to the Annual General Meeting of the Shareholders of the Company.

2.5. Functional and Presentation Currency

The Financial Statements of Entity have been presented in Nepalese Rupees (NPR), which is the currency
of'the primary economic environment. There was no change in Entity’s presentation and functional currency
during the year under review.

2.6. Going Concern

The Financial Statements have been prepared on going concem basis, as the Board of Director of the
Company is satisfied that the Company has, at the time of authorization of financial statement, adequate
resources to continue its operation for foreseeable future and there are no material uncertainties about its
ability to continue as a going concem.

2.7.  Use of Estimates, Assumptions, and Judgments

For the preparation of Financial Statements, management has made critical accounting judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets
(including contingent assets), liabilities (including contingent liabilities), income and expenses. Management
believes that the estimates used in the preparation of the financial statements are prudent and reasonable but
actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis with historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances.
Any revision to accounting estimates is recognized prospectively in current and future periods.

Information about significant areas of estimate, uncertainty and critical judgments in applying accounting
policies that have the potential material impact on the amounts recognized in these financial statements are

included in the following notes:

Determination of useful life of property and equipment
Determination of useful life of intangible assets
Measurement of employee benefits and liabilities
Provision and contingencies

Determination of net realizable value

Key assumption used in discounting of future cashflows

A i

2.8. Materiality and Aggregation

Each material class of similar items is presented separately in the financial statements. Items of dissimilar
nature or functions are presented separately unless they are immaterial.

2.9. Changes in Accounting Policies

been explicitly mandated by the applicable accounting standards

ey o) Ly

The Company applies its accounting policies consistently from year to year except where deviations have g‘\()/




2.10. Significant Accounting Judgements, Estimates and Assumptions

The preparation of Financial Statements in conformity with Nepal Financial Reporting Standards requires
the management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in any future periods affected.

The most significant areas of estimation, uncertainty and critical judgments in applying accounting policies
that have most significant effect in the Financial Statements are as follows: -

2.10.1. Useful Life of the Property, Plant and Equipment

The Company reviews the residual values, useful life and method of depreciation of property, plant and
equipment at each reporting date. Such life is dependent upon an assessment of both the technical life of the
assets and also their likely economic life, based on various internal and external factors including relative
efficiency and operating costs. Accordingly, depreciable lives, residual values and methods are reviewed
annually using the best information available to the Management.

2.10.2. Taxation

The Company is subject to income tax and judgment is required to determine the total provision for current,
deferred and other taxes due to the uncertainties that exists with respect to the interpretation of the
applicability of tax laws, at the time of preparation of these financial statements.

Uncertainties also exist with respect to the interpretation of complex tax regulations and the amount and
timing of future taxable income. Given the wide range of business relationships and the long-term nature
and complexity of existing contractual agreements, differences arising between the actual results and the
assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income
and expense amounts that were initially recorded, and deferred tax amounts in the period in which the
determination is made.

2.10.3. Provisions for Liabilities and Contingencies

The Company may receive legal claims and litigations against it in the normal course of business.
Management makes judgments as to the likelihood of any claim succeeding in making provisions. The time
of concluding legal claims is uncertain, as is the amount of possible outflow of economic benefits.
Estimates and underlying assumptions are reviewed on an ongoing basis. Actual amount could differ from
those estimates, but differences are not expected to be materials. Such liabilities are not recognized in the
financial statements, however is disclosed in Notes to the financial statements.

3. Significant Accounting Policies and Notes to Accounts

The accounting policies set out below have been applied consistently to all periods presented in these
Financial Statements, and deviations if any have been disclosed accordingly.

3.1.Property, plant and equipment

Property, Plant and equipment (PPE) are stated at cost of acquisition or construction less accumulated
depreciation and accumulated impairment losses, if any.
Cost includes inward freight, duties and taxes and incidental expenses related to acquisition. Expenses

capitalized also includeapplicable borrowing costs for qualifying assets, if any. All up gradation / fw
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enhancements are charged off as revenue expenditure unless they bring similar significant additional
benefits. Subsequently, PPE can be measured on Cost model or Revaluation model.

3.1.1. Cost model

Property and equipment are stated at cost less accumulated depreciation less accumulated impairment losses.

3.1.2. Revaluation model

On revaluation of an asset, any increase in the carrying amount is recognized in ‘Other comprehensive
income’ and accumulated in equity, under property revaluation reserve or used to reverse a previous
revaluation decrease relating to the same asset, which was charged to the Statement of Profit or Loss. In this
circumstance, the increase is recognized as income to the extent of previous write down. Any decrease in
the carrying amount is recognized as an expense in the Statement of Profit or Loss or debited to the Other
Comprehensive income to the extent of any credit balance existing in the capital reserve in respect of that

asset.

The decrease recognized in other comprehensive income reduces the amount accumulated in equity under
property revaluation reserves. Any balance remaining in the revaluation reserve in respect of an asset is
transferred directly to retained earnings on retirement or disposal of the asset.

The Company has applied the revaluation model to its freehold land and building.

Disposal of Property, Plant and Equipment

An item of property, plant and equipment is de-recognized upon disposal or when no future economic
benefits are expected to arise from the continued use of assets. Any gain or loss arising on the disposal or
retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in the Statement of Profit or Loss and Other
Comprehensive Income.

The Company has adopted Cost model for property, plant & equipment except for freehold land and building.
Carrying amount of assets has been assumed as fair value.

3.2. Capital Work in Progress

These are expenses of capital nature directly incurred in the construction of buildings, major plant and
machinery and system development, awaiting capitalization as PPE or Intangible assets. Capital work-in-
progress would be transferred to the relevant asset when it is available for use, i.e., when it is in the location
and condition necessary for it to be capable of operating in the manner intended by management. Capital
work-in-progress is stated at cost less any accumulated impairment losses.

3.3. Intangible Assets

Intangible Assets that the Company controls and from which it expects future economic benefits are
capitalized upon acquisition and initially measured at cost comprising the purchase price (including import
duties and non-refundable taxes) and directly attributable costs to prepare the asset for its intended use.

The useful life of an intangible asset is considered finite where the rights to such assets are limited to a
specified period of time by contract or law (e.g., licenses) or the likelihood of technical, technological
obsolescence (e.g., computer software). If there are no such limitations, the useful life is taken to be




Intangible assets that have finite lives are amortized over their estimated useful lives by the straight-line
method unless it is practical to reliably determine the pattern of benefits arising from the asset. An intangible
asset with an indefinite useful life is not amortized.

All intangible assets are tested for impairment. Amortization expenses and impairment losses and reversal
of impairment losses are taken to the Statement of Profit or Loss and Other Comprehensive Income. Thus,
after initial recognition, an intangible asset is carried at its cost less accumulated amortization and / or
impairment losses.

Intangible assets include Computer application and software.

Intangible asset (Computer application) includes the cost of computer application development including
software, direct charges for labor, materials, contracted services and borrowing costs as per NAS 23,

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and
loss when the asset is derecognized.

3.4. Financial Instruments

Recognition

The entity recognizes financial assets and financial liabilities on the date it becomes party to the contractual
agreement (trade date) and recognizes changes in fair value of the financial assets or financial liabilities from

that date.

Classification & Measurement
Financial Assets and Financial Liabilities are classified mainly under amortized cost, fair value through profit
or loss and fair value through OCI.

The basic concept for the categorization of these assets depends upon their characteristics of business model
and contractual cash flow model. Business model characteristics are whether the asset has been held to gain
trading benefits or it has been held to collect contractual cash flow. Similarly, contractual cash flow
characteristics determine whether the cash flow from the asset is solely the repayment of principal and
interest or not. Principal represents the fair value of the instrument at the time of initial recognition while
interest represents the time value of money and credit risk associated with the compensation.

. Fair Value Through Profit or Loss:
Assets are categorized as fair through profit or loss if the asset has been held in-order to obtain trading gain

rather than to obtain contractual cash flows.

An asset can be recognized under this category if the company has made an irrevocable decision to categorize
an asset under this category in order to avoid accounting mismatch.

. At amortized Cost:
Assets are categorized under this category if the business model is to obtain the contractual cash flow from

the assets and the contractual cash flow is the solely repayment of principal and interest

. Fair Value Through OCI:
Assets are categorized under this category if the business model is to obtain the contractual cash flow from

the assets, but the cor;ztjual cash flow isn’t solely repayment of principal and interest.
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Financial Liabilities:

Classification of financial liabilities

Financial liabilities at fair value through profit or loss:

These include financial liabilities that the entity either has incurred for trading purposes or otherwise has
elected to classify into this category. Derivative liabilities are always treated as held for trading unless they
are designated and effective hedging instruments.

Financial Liabilities at Amortized cost:

It is the default category for financial liabilities that do not meet the definition of financial liabilities at fair
value through profit or loss. All financial liabilities will fall into this category. Examples of financial
liabilities that generally would be classified in this category are account payables, note payables, issued debt
instruments, and borrowing from banks.

Financial Liabilities through OCI:

An entity may use different methodologies when there are different economic relationships between the
characteristics of the liabilities designated as at fair value through profit or loss and the characteristics of the
other financial instruments. NFRS 7 requires an entity to provide qualitative disclosures in the notes to the
financial statements about its methodology for making the determination.

Amounts presented in other comprehensive income shall not be subsequently transferred to profit or loss.
However, the entity may transfer the commutative gain or loss within equity.

De-recognition

De-recognition of Financial Assets

Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all the risks and rewards of ownership and it does not retain control of the
financial asset.

Any interest in such transferred financial assets that qualify for de-recognition that is created or retained by
the Company is recognized as a separate asset or liability. On de-recognition of a financial asset, the
difference between the carrying amount of the asset (or the carrying amount allocated to the portion of the
asset transferred), and the sum of (i) the consideration received (including any new asset obtained less any
new liability assumed) and (ii) any cumulative gain or loss that had been recognized in other comprehensive
income, is recognized in profit or loss.

In transactions in which the Company neither retains nor transfers substantially all the risks and rewards of
ownership of a financial asset and it retains control over the asset, the Company continues to recognize the
asset to the extent of its continuing involvement, determined by the extent to which it is exposed to changes
in the value of the transferred asset.

De-recognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or

expired. Where an existing financial liability is replaced by another from the same lender on substantially

different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a de-recognition of the original liability and the recognition of a new liability. The
difference between the carrying value of the original financial liability and the consideration paid is
recognized in the Statement of Profit or Loss. W




In accordance with NFRS 13 Fair Value Measurement, the Company categorizes assets or liabilities carried
on the reporting sheet at fair value using a three-level hierarchy. Assets or liabilities are categorized as Level
1 are valued using quoted market prices and therefore there is minimal judgement applied in determining
fair value. However, the fair value of Assets or liabilities categorized as Level 2 and, in particular, Level 3
is determined using valuation techniques including discounted cash flow analysis and other valuation
models. In addition, in line with market practice, the company applies credit, debit and funding valuation
adjustments in determining the fair value of its uncollateralized assets. A description of these adjustments is
set out as under.

These valuation techniques involve management judgement and estimate to the extent of which depends on
the complexity of the assets or liabilities and the availability of market observable information. Valuation
techniques for Level 2 financial instruments use inputs that are based on observable market data. Level 3
input for assets or liabilities are those where at least one input, which could have a significant effect on the
valuation, is not based on observable market data. Determining the appropriate assumptions to be used for
Level 3 assets or liabilities require significant management judgement. Further details of the company’s
Level 3 assets or liabilities and the sensitivity of their valuation including the effect of applying reasonably
possible alternative assumptions in determining their fair value are set out wherever required.

Valuation of financial assets and liabilities

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into three
levels according to the quality and reliability of information used to determine the fair values.

Level 1

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for
identical assets or liabilities. Products classified as level 1 predominantly comprise equity shares, treasury
bills and other government securities.

Level 2
Level 2 valuations are those where quoted market prices are not available, for example where the assets or

liabilities is traded in a market that is not considered to be active or valuation techniques are used to determine
fair value and where these techniques use inputs that are based significantly on observable market data.
Examples of such assets or liabilities include most over-the-counter derivatives, financial institution issued
securities, certificates of deposit and certain asset-backed securities.

Level 3

Level 3 portfolios are those where at least one input, which could have a significant effect on the valuation,
is not based on observable market data. These are valued using various valuation techniques that require
significant management judgement in determining appropriate assumptions, including earnings multiples
and estimated future cash flows.

3.6. Impairment

At each reporting date the Company assesses whether there is any indication that an asset may have been
impaired. If such indication exists, the recoverable amount is determined. A financial asset or a group of
financial assets is impaired and impairment losses are incurred if, and only if, there is objective evidence of
impairment as a result of one or more events occurring after the initial recognition of the asset (a loss event),
and that loss event (or events) has an impact on the estimated future cash flows of the financial asset or group
of financial assets that can be reliably estimated.

The Company considers the following factors in assessing objective evidence of impairment:
» Whether the counterparty is in default of principal or interest payments. o
» When a counterparty files ;c;b/\nkmptcy and this would avoig,or delay discharge of its obligation. -
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» Where the Company initiates legal recourse of recovery in respect of a credit obligation of the
counterpart.

» Where the Company consents to a restructuring of the obligation, resulting in a diminished financial
obligation, demonstrated by a material forgiveness of debt or postponement of scheduled payments.

> Where there is observable data indicating that there is a measurable decrease in the estimated future cash
flows of a group of financial assets, although the decrease cannot yet be identified with specific
individual financial assets.

In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below
its cost is objective evidence of impairment. The Entity considers evidence of impairment for loans and
advances and held to maturity investment securities at both a specific asset and a collective level. All
individually significant loans and receivables and held-to-maturity investment securities are assessed for
specific impairment.

Impairment losses on assets measured at amortized cost are calculated as the difference between the carrying
amount and the present value of estimated future cash flows discounted at the asset’s original effective
interest rate.

If the terms of a financial asset are renegotiated or modified or an existing financial asset is replaced with a
new one due to financial difficulties of the borrower, then an assessment is made of whether the financial
asset should be derecognized. If the cash flows of the renegotiated asset are substantially different, then the
contractual rights to cash flows from the original financial asset are deemed to have expired. In this case, the
original financial asset is derecognized, and the new financial asset is recognized at fair value. The
impaimment loss before an expected restructuring is measured as follows:

If the expected restructuring will not result in de-recognition of the existing asset, then the estimated cash
flows arising from the modified financial asset are included in the measurement of the existing asset based
on their expected timing and amounts discounted at the original effective interest rate of the existing financial
asset.

If the expected restructuring will result in de-recognition of the existing asset, then the expected fair value
of the new asset is treated as the final cash flow from the existing financial asset at the time of its de-
recognition. This amount is discounted from the expected date of de-recognition to the reporting date using
the original effective interest rate of the existing financial asset.

Impaimment losses are recognized in profit or loss and reflected in an allowance account against loans and
receivables or held-to-maturity investment securities. If an event occurring after the impairment was
recognized causes the amount of impairment loss to decrease, then the decrease in impairment loss is
reversed through profit or loss.

Impaiment losses on available-for-sale investment securities are recognized by reclassifying the losses
accumulated in the fair value reserve in equity to profit or loss. The cumulative loss that is reclassified from
equity to profit or loss is the difference between the acquisition cost, net of any principal repayment and
amortization, and the current fair value, less any impairment loss recognized previously in profit or loss.
Changes in impairment attributable to application of the effective interest method are reflected as a
component of interest income.

If, in a subsequent period, the fair value of an impaired available-for-sale debt security increases and the
increase can be related objectively to an event occurring after the impairment loss was recognized, then the
impairment loss is reversed through profit or loss; otherwise, any increase in fair value is recognized through
OCI. Any subsequent recovery in the fair value of an impaired available-for-sale equity secunty is always;\ ‘
recognized in OCI.

3.7. Investment Property >“N\/ W@\ M




Investment properties are land or building or both other than those classified as property and equipment
under NAS "Property, Plant and Equipment" and assets classified as non-current held for sale under NFRS
5 "Non-Current Assets Held for Sale and Discontinued Operations”". The Company has recognized as
investment property all land or land and building acquired/developed except put for own business use
(owner-occupied). Investment Property is the property held by the entity for capital appreciation or rental
rather than owner-occupied. It is not held for consumption or for its own use.

The company has no any land or building as its investment property.
Recognition and Measurement
Investment property shall be recognized as an asset when, and only when:

() It is probable that the future economic benefits that are associated with the investment property will
flow to the entity; and

(b) The cost of the investment property can be measured reliably.

As per NAS 40 — "Investment Property", Items of Investment Property are measured initially at cost less
accumulated depreciation and any accumulated impairment losses. The company had followed the cost
model to record the investment property.

Any gain or loss on disposal of an item of Investment Property (calculated as the difference between the
net proceeds from disposal and the carrying amount of the item) is recognized within other income or
profit or loss.

Subsequent Costs

Subsequent expenditure is capitalized only when it is probable that the future economic benefits of the
expenditure will flow to the Entity. On-going repairs and maintenance are expensed as incurred.

Depreciation

Depreciation is charged so as to expense off the cost of assets, other than land, using straight line method
over their estimated useful lives. The residual values, useful life and depreciation methods are reviewed at
least at each financial year end. If expectations differ from the previous estimates the changes are
accounted for as changes in estimates in accordance with NAS 8. Useful lives of material asset categories
are disclosed hereafter.

De-recognition

An item of Investment Property is derecognized on disposal or when no future economic benefits are
expected from the use of that asset. The gain or loss arising from the disposal of an item of Investment
Property is the difference between the net-disposal proceed, if any and the carrying amount.

Impairment

Investment Property are subject to impairment assessment if there is any indication that the carrying value
may exceed the recoverable value of the assets. Such impairment assessment of assets is done on basis of
cash generating unit or if not possible on individual asset basis.
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3.8.  Depreciation and Amortization

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties under

construction) less their residual values over their useful lives, using the written down method.

1. Amortization is recognized on a straight-line basis over their estimated useful lives. The estimated useful
life and amortization method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.

2. Depreciation is provided on the written down method based on the estimated useful lives of the assets
determined by the management. Depreciation on additions to fixed assets is charged on pro-rata basis in

the year of purchase.
3. Depreciation on right-of-use asset is charged on straight line method over the lease term.

The useful life of the assets and the corresponding rates at which the assets are depreciated are as follows:

I Category of assets Estimated useful life Depreciation Rate
Building 58-59 years 5%
Plant and Equipment 18-19 years 15%

| Office Equipment 10-11 years 25%

| Fumiture and fixtures 10-11 years 25%

| Computers and accessories 10-11 years 25%

| Vehicles 13-14vyears 20%

| Right of Use-Assets As per Lease Agreement SLM

Computer software is amortized over an estimated useful life of 5 years on straight line basis.

4. Useful life is either the period of time which the assets is expected to be used or the number of production
or similar units expected to be obtained from the use of asset.

The estimated useful life, residual values a depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

5. Office fumiture, equipment, vehicles & plant equipment costing less than NPR 5,000 per unitis charged
to the profit and loss account in the year of purchase.

3.9. Impairment of non-financial assets

Non-financial assets subject to impairment testing include intangible assets and property, plant and
equipment. Impairment of material intangible assets under construction are tested at least once a year. Assets
subject to depreciation and amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the  carrying amount may not be recoverable.
An impairment test is performed by comparing the carrying amount of the asset or cash generating unit
(CGU) to its recoverable amount. The recoverable amount is calculated as the higher of the fair value less
costs to sell and value in use which is the present value of the future cash flows from an asset or CGU.

3.10. Employee Benefits

Short Term Employee Benefits

Short term employee benefits obligations are measured on an undiscopnted basis and are expensed as the
related service is provided.
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b) Post-Employment Benefits
Post-employment benefit plan includes:

i. Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution plans are recognized as employee benefit expenses in
income statement in the period during which the related service are rendered by the employees.

ii. Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. This plan
includes gratuity and medical facility. The defined benefit is calculated by an independent actuary using
Projected Unit Credit (PUC) method. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows, using interest rates denominated in Nepalese Rupees with
maturity terms of the related liability. The present value of the defined benefit obligations depends on a
number of factors that are determined on an actuarial basis using a number of assumptions about discount
rate, future salary increment rate, mortality rates etc. Due to the long-term nature of these plans, such
estimates are subject to significant uncertainty. All assumptions are reviewed at each reporting date.
Accordingly, the employee benefit liability is based on the actuarial valuation as at end of reporting period.
The Company’s accounting policy for gratuity and medical facility is to recognize actuarial gains and losses
in the period in which they occur in full in the statement of other comprehensive income.

Interest is calculated by applying the discount rate to the defined benefit obligation. The Company recognizes
the following changes in the defined benefit obligation to the income statement:

»  Service costs comprising current service costs and past service costs

* Interest expenses

Any changes in the liabilities over the year due to changes in assumptions or experience within the scheme
are recognized in other comprehensive income in the period in which they arise.

iii. Other Long-Term Employee Benefits

Other long-term employee benefits include benefits that are not expected to be settled wholly before twelve
months after end of the fiscal year in which employees render the related service. Sick and Home Leave are
the other long-term employee benefit plans provided by the company to its employees.

The Company recognizes all measurement gains and losses including all service cost and interest cost related
to other long-term employee benefits are expensed in income statement.

3.11. Provisions and Contingencies

In accordance with Nepal Accounting Standards (NAS) 37- Provisions, Contingent Liabilities and
Contingent Assets, a provision is required to be recognized where there is a present legal or constructive
obligation as a result of a past event that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation, the timing or amount of which are uncertain.

The company has made provisions for all those obligations meeting the definition of NAS 37.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or nonoccurrence of one or more uncertain future events beyon rol of'the .~ -
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Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. Contingent liability also arises in extremely rare cases where there
is a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or nonoccurrence of one or more uncertain future events not wholly within the control
of the entity.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

3.12. Government grants

Govemment grants are assistance by government in the form of transfers of resources to an entity in return
for past or future compliance with certain conditions relating to the operating activities of the entity.
Govemment grants can be Grants related to assets or Grants related to income. Under Grants related to assets,
there is a condition that the entity shall purchase, construct or otherwise acquire long-term assets. Grants
related to income are grants other than grants related to assets.

Government grants are recognized when there is reasonable assurance they will be received and the
corporation will comply with the conditions associated with the grant. Government grants that compensate
the corporation for expenses incurred are recognized in profit or loss in the same period in which the expenses
are recognized. Grants that compensate the corporation for the cost of an asset are recorded as deferred
revenue and recognized in other revenue over the service life of the related asset.

Govemment grants shall be recognized as income over the periods necessary to match them with the related
costs which they are intended to compensate, on a systematic basis.

Once a government grant is recognized, any related contingent liability or contingent asset is treated in
accordance with NAS 37: Provisions, Contingent Liabilities and Contingent Assets.

3.13. Borrowing cost

As per NAS 23, Borrowing costs are the costs incurred by the company in borrowing loans for construction
of assets or any capital goods. Borrowing cost also includes exchange differences to the extent regarded as
an adjustment to the borrowing costs. Borrowings can be general or specific. Borrowing costs are capitalized
till the construction of asset is complete and is ready for use.

3.14. Leases

At the commencement date, a lessee shall recognize right of use and lease liability. Subsequently lease
liability is measured at the present value of the lease payment at the reporting date. The lease payment is
discounted using the interest rate implicit in the lease if that rate can be readily determined. If that rate cannot
be readily determined, an incremental borrowing rate is used. The company estimate 12.5% as its discounting
rate for lease.

For the subsequent measurement of right to use asset, cost model is applied unless it applies either of the
measurement model described in paragraph 34 and 35 of the Standard and shown in PPE Schedule 4.8.

Disclosure required as per para 53 of NFRS 16 are:

Particulars Amount (Rs.)
Right-of-Use Asset 29,372,984
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Lease Liability (Non- Current) 40,536,217
Lease Liability (Current) 2,346,575
Depreciation on Right-of-Use Asset 3,820,491
Lease Payment 7,190,181
Interest on Lease Liability 5,449,690

3.15. Inventories

Inventories of medical consumables, drugs and stores & spares are valued at lower of cost or net realizable
value. Net realizable value represents the estimated selling price in the ordinary course of business less
estimated costs necessary to make the sales.

Cost of inventories are determined by following FIFO method. At reporting date, the company has
inventories worth Rs. 7,233,778.

3.16. Receivables and Payables

Receivables and payables are accounted on accrual basis. Balance amounts on year-end are shown in
Statement of Financial Position under ‘Current Other Financial Assets’ and ‘Current Other Financial
Liabilities’ heading.

3.17, Imcome Tax
Current Tax

Provision for current income tax is made in accordance with the provisions of the prevailing Income Tax
Act, 2058 and Rules including amendments thereon. Current tax payable (or recoverable) is based on the
taxable profit for the year. Taxable profit differs from the profit reported in the statement of profit or loss,
because some item of income or expense are taxable or deductible in different years or may never be taxable
or deductible.

Deferred Tax

Deferred tax is recognized in temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilized. Such deferred tax assets
and liabilities are not recognized if the temporary difference arises from the initial recognition (other than in
a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not recognized if the temporary difference arises
from the initial recognition of goodwill.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authonty and the relevant entity intends to settle its current tax assets and liabilities on a net basis.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the assets to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Company expects, at the end of the reportinggeriod, to recover or settle the carrying
amount of its assets and liabilities, ) N
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Temporary differences arising as a result of changes in tax legislation. Accordingly, when additional
temporary differences arise as a result of the introduction of a new tax, and not when an asset or a liability
is first recognized, the deferred tax effect of the additional temporary differences should be recognized.

Details of Deferred Tax Assets or Liabilikes are presented under Notes No. 4.21.

3.18. Cash and Cash Equivalent

Cash and short-term deposits in the statement of financial position comprise cash in hand, cash at bank and
short-term deposits with a maturity of three months or less.

3.19. Revenue Recognition

The Company eams revenue primarily by providing healthcare services and sale of pharmaceutical products.
Other sources of revenue include revenue eamed through rent, interest from bank etc.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those products or
services. When there is uncertainty on ultimate collectability, revenue recognition is postponed until such
uncertainty is resolved.

Revenue from Healthcare Services

The Healthcare services income include revenue generated from outpatients, which mainly consist of
activities for physical examinations, treatments, surgeries and tests, as well as that generated from inpatients,
which mainly consist of activities for clinical examinations and treatments, surgeries, and other fees such as
room charges, and nursing care. The performance obligations for this stream of revenue include food &
beverage, accommodation, surgery, medical/clinical professional services, supply of equipment,
investigation and supply of pharmaceutical and related products.

The patient is obligated to pay for healthcare services at amounts estimated to be receivable based upon the
Company’s standard rates or at rates determined under reimbursement arrangements. The reimbursement
arrangements are generally with third party administrators. The reimbursement is also made through
national, intemational or local govemment programs with reimbursement rates established by statute or
regulation or through a memorandum of understanding.

Revenue is recognized at the transaction price when each performance obligation is satisfied at a point in
time when inpatient/outpatients has actually received the service. Revenue from health care patients, third
party payers and other customers are billed at our standard rates net of contractual or discretionary
allowances, discounts or rebates to reflect the estimated amounts to be receivable from these payers.

Interest Income

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow
to the Company and the amount of income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

3.20. Foreign currency translation

The functional currency of the Company and its subsidiaries is determined on the basis of the primary
economic environment in which it operates. The functional currency of the Company is Nepalese Rupee.
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Monetary assets and liabilities denominated in foreign currencies are translated into Nepalese rupee at the
exchange rate prevailing at the reporting date. Translation gains and losses are credited or charged to Profit
or loss in the current period.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates
different from those at which they were translated on initial recognition during the period or in previous
financial statements has been recognized (using the closing rate of reporting date) as foreign exchange gain
or loss and adjusted with statement of Profit and Loss as per NAS 21.

3.21. Related Party Transactions
Related parties of an entity represent parent company, major sharcholders, associated companies, directors
and key management personnel of the Group, and companies of which they are principal owners.

The names of these related parties, nature of these transactions and their total value have been set out in
accordance with the provisions of NAS 24- ‘Related Party Disclosures”.

Key management personnel refer to the person who have authority and responsibility for planning, directing
and controlling the activities of the entity either directly or indirectly.

The Company carries out transactions in the ordinary course of business with the parties who are defined as
related parties in the International Accounting Standard - NAS 24 (Related Party Disclosures), the details of
which are reported below. The pricing applicable to such transactions is based on the assessment of risk and
pricing model of the company and is comparable with what is applied to transactions between the company
and its unrelated customers.

Related party transactions also include transaction with entities that are controlled, joint ventures or
significantly influenced directly by any key management personnel or their close family members.

Notes to the Accounts
4.25 Related party disclosures

(a) Identify Related Parties
Holding Company: None
Subsidiaries: None
Associates: None

Fellow Subsidiaries: None

Key Management Personnel: Board of Directors (BOD)/Chief Executive Officer (CEO)

_Name of key management personnel |

Dr. Pradip Kumar Yadav Chairman
Mr. Binay Kumar Shrestha Director
Mr. Khem Raj Lamichhane Director
Ms. Dinuka Pokhrel Director
Mr. Mahal Sagar Shrestha Director

Dr. Mani Raj Pokharel

Independent Director

Hari Bhakta Sigdel General Manager
Dibakar Dhoj Khadka Finance Manager
Roshan Qjha Administrative Manager

Ms. Muna Bhandari Thapa

Matron
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(b) Key Management Personnel Compensation:

Particulars Current Period | Previous Period
Short-term employee benefits 6,981,124 5,627,374

Post-employment benefits - -
Other long-term benefits - -
Termination benefits - -
Total - -

4.26 Contingent Liabilities

A case was lodged against the Company by Mr. Gopal Prasad Pokharel and the Forum for Protection of
Consumer Rights Nepal at the District Court, claiming NPR 52,20,263.65. The Courtdecided in favor of the
claimant, and the Company incurred a liability of NPR 2,41,328.25, which is recognized as a provision in
the Statement of Financial Position.

Now, The Company has appealed to the High Court on 4th Poush 2081, and the final verdict is pending.
Management of the company believes that the decision would be in favor of the company.

Similarly, case was lodged against the company by the employees of hospital. Labor court has decided in
the favor of employees. The hospital has now appealed to Supreme court and the final verdict is pending.
The possible contingent liability is NPR 4,841,521.

Except for the matters disclosed above, there are no cases relating to contingent liability where the company
is involved.

4.27 Events after the Reporting Period

No circumstances have arisen since the reporting date which would require adjustments to, or disclosure in
the financial statements.

4.28 Proposed Dividend

The Board of Directors meeting of the Company held on 7" Aswin 2083 has proposed a cash dividend of
31.5789 % (inclusive of tax) on the paid-up capital of the Company distributable from retained eamings.
The dividend will be distributed to sharecholders upon approval by Annual General Meeting of the Company.

4.29 Re-grouping and re-arrangement

Previous year’s figures are re-grouped and re-arranged as necessary 1o facilitate the comparison of the

figures of financial statements. W [’\Sﬂ
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report. However, future events or conditions may cause the company to cease to continue as a going
concern.

¢) Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in
a manner that achieves fair presentation.

f) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Hospital to express an opinion on the Financial Statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with the
relevant ethical requirement regarding independence, and to communicate with them all relationship
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

To the best of our knowledge and according to explanations given to us and from our examination of
the books of account of the Hospital, necessary for the purpose of our audit to the extent for the scope
of our audit:

a. We have obtained all the information and explanations along with replies to our queries, which to
the best of our knowledge and understanding, were necessary for the purpose of the audit.

b. Inour opinion, the financial statements comprising the Statements of Financial Position, Statement
of Profit and Loss and Other Comprehensive Income, Statement of Cash flows, and Statement of
Changes in Equity, prepared in accordance with the requirements of Company Act, 2063 and are
in agreements with the books of Accounts.

c. In our opinion, books of accounts, records, books and ledgers have been maintained accurately in
accordance with prevailing laws.

d. To the best of our information and according to the explanations provided to us and as so far
appeared from the examination of the books of accounts, we have not come across any cases where
board of directors or any official has committed any act contrary to the prevailing laws or committed
any irregularity or caused any loss or damage to the company.

e. We have not come across any fraudulence in the accounts, so far as it appeared from our
examination of the books of accounts.

Place: Kathmandu
Date: 07th Aswin 2083

T.R.S. Associates
Chartered Accountants
UDIN: 260924CA013258eaRp
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